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[bookmark: _Ref365638373]How Framework Prices are used to calculate Call-Off Charges
1.1 The Framework Prices: 
will be used as the basis for the charges (and are maximums that the Supplier may charge) under each Call Off Contract; 
cannot be increased except as in accordance with this Schedule; and 
Framework Prices and Charges for support and maintenance are to include all updates for changes to the taxation regime applied by HMRC, changes to law by legislators and changes in regulation by regulatory bodies. If the Supplier believes that an extraordinary charge is required to cover the cost for any changes this may only to be issued to Buyers with the Approval of CCS.
1.2 The Charges:
shall be calculated in accordance with the terms of the Call Off Contract and in particular in accordance with the terms of the Order Form; and
shall not be impacted by any change to the Framework Prices. 
1.3 [bookmark: _Ref362009655]Any variation to the Charges payable under a Call Off Contract must be agreed between the Supplier and the Buyer and implemented using the same procedure for altering Framework Prices in accordance with the provisions of this Framework Schedule 3.
How Framework Prices are calculated
1.4 The pricing mechanisms and prices set out in Annex 1 shall be available for use in calculation of Framework Prices in Call Off Contracts.
[bookmark: _DV_M64][bookmark: _DV_M65][bookmark: LASTCURSORPOSITION]Are costs and expenses  included in the Framework Prices
1.5 Except as expressly set out in Paragraph 4 below, or otherwise stated in a Call Off Order Form the Framework Prices shall include all costs and expenses relating to the provision of Deliverables. No further amounts shall be payable in respect of matters such as:
incidental expenses such as travel, subsistence and lodging, document or report reproduction, shipping, desktop or office equipment costs, network or data interchange costs or other telecommunications charges; or
costs incurred prior to the commencement of any Call Off Contract.
When you will be reimbursed for travel and subsistence
1.6 Expenses shall only be recoverable where:
the Time and Materials pricing mechanism is used; and
the Order Form states that recovery is permitted; and
they are Reimbursable Expenses and are supported by Supporting Documentation.
1.7 [bookmark: _Ref366090681]The Buyer shall provide a copy of their current expenses policy to the Supplier upon request. 
When the Supplier can ask to change the Framework Prices
1.8 The Framework Prices, other than Catalogue Prices, will be fixed for the first two years following the Framework Contract Commencement Date (the date of expiry of such period is a "Review Date").  After this Framework Prices can only be adjusted on each following yearly anniversary (the date of each such anniversary is also a "Review Date").
1.9 [bookmark: _Ref362955876]The Supplier shall give CCS at least three (3) Months' notice in writing prior to a Review Date where it wants to request an increase.  If the Supplier does not give notice in time then it will only be able to request an increase prior to the next Review Date.
1.10 Any notice requesting an increase shall include:
a list of the Framework Prices to be reviewed;
for each Framework Price under review, written evidence of the justification for the requested increase including:
a breakdown of the profit and cost components that comprise the relevant Framework Price; 
details of the movement in the different identified cost components of the relevant Framework Price;
reasons for the movement in the different identified cost components of the relevant Framework Price;
evidence that the Supplier has attempted to mitigate against the increase in the relevant cost components; and
evidence that the Supplier’s profit component of the relevant  Framework Price is no greater than that applying to Framework Prices using the same pricing mechanism as at the Contract Commencement Date.
1.11 CCS shall consider each request for a price increase.  CCS may grant Approval to a request for an increase at its sole discretion.
1.12 [bookmark: _GoBack]Where CCS approves an increase then it will be implemented from the first (1st) Working Day following the relevant Review Date or such later date as CCS may determine at its sole discretion and Annex 1 shall be updated accordingly.


Other events that allow the Supplier to change the Framework Prices
1.13 The Framework Prices, other than Catalogue Prices, can also be varied (and Annex 1 will be updated accordingly) due to:
a Specific Change in Law in accordance with Clause 24;
a review in accordance with insurance requirements in Clause 13; 
a benchmarking review in accordance with Call Off Schedule 16 (Benchmarking); and
a request from the Supplier, which it can make at any time, to decrease the Framework Prices. 
[bookmark: _Toc366085183][bookmark: _Toc380428744][bookmark: _Toc431568213][bookmark: _Toc292714633][bookmark: _Toc366085184][bookmark: _Toc380428745][bookmark: _Toc431568214]
Annex 1: Rates and Prices
1.1	Framework Prices shall be calculated using the pricing mechanisms specified in Annex 1 to this Framework Schedule 3 and on the basis of the rates and prices specified herein.
2. Time and Materials
2.1	Where a Framework Price is to be calculated by reference to a Time and Materials pricing mechanism the day rates set out in Table 1 below , and the adjustments set out in Tables 2 to 3, shall be used to calculate the relevant Framework Price.
2.2	The Supplier (and its Subcontractors) shall not be entitled to include any uplift for risks or contingencies within its day rates
Table 1: Time and Materials – Basic Rates
The below prices are based on the Skills Framework for the Information Age version 7.  Details about each of the categories and levels can be found at http://www.sfia.org.uk/.
The prices are based on working within Greater London, regional variations to be applied to these prices can be found in Table 2, Table 3 contains details of any premiums to be applied to working outside of normal office hours.
	Category
	Level 1
	Level 2
	Level 3
	Level 4
	Level 5
	Level 6
	Level 7

	Strategy and architecture
	 
	 
	 
	 
	 
	 
	 

	Change and transformation
	 
	 
	 
	 
	 
	 
	 

	Development and implementation
	 
	 
	 
	 
	 
	 
	 

	Delivery and Operation
	 
	 
	 
	 
	 
	 
	 

	Skills and quality
	 
	 
	 
	 
	 
	 
	 

	Relationships and engagement
	-
	-
	-
	-
	-
	-
	-




TABLE 2: REGIONAL VARIATIONS

	REGION
	% Variation on Day Rates

	England (Outside of Greater London)
	

	Scotland
	

	Northern Ireland
	

	Wales
	



TABLE 3: APPLICABLE PREMIUMS

	Premium Applied
	Maximum premium percentage % applied 

	Premium applied to rates for additional weekend hours
	

	Premium applied to rates for additional bank holiday hours
	


3. Maximum Percentage Margin
3.1	Table 4 indicates the maximum percentage margin that the Supplier is allowed to apply to any Framework Price / Catalogue Price. 
TABLE 4: MAXIMUM PERCENTAGE MARGIN
	Cost Type
	Maximum Percentage Margin

	People
	

	3rd party costs
	

	Goods
	

	Key Subcontractors
	




4. Catalogue Pricing Format
4.1  The format of the pricing for the Catalogue is detailed in Framework Schedule 1: Specification 1.8 Catalogue content and the fields required for the Catalogue are detailed as in Table 5.
TABLE 5: CATALOGUE FIELDS 
[image: ]
[bookmark: _DV_M295][bookmark: _DV_M298][bookmark: _DV_M299][bookmark: _DV_M300][bookmark: _DV_M303][bookmark: _DV_M304]
5. Other Pricing Mechanisms
5.1	Where a Buyer calls off Deliverables that are not subject to a Time and Materials or Catalogue pricing mechanism then the Charges for such items shall be determined by the price tendered by the Supplier in a Further Competition Procedure.
5.2 	Staff charging rates used by the Supplier in formulating such a price to be tendered in such a Further Competition Procedure shall not exceed those set out at paragraph 2 Time and Materials.
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